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1. Capitalism
Pros; 
i. The consumers have a wide range of choice and freedoms in terms of access to different goods and services. 
ii. The firms get incentives to be more efficient and produce goods that are demanded on the market. 
Cons; 
i. The private ownership of capital fuels some companies to have the market monopoly in the products and labor market. They can be exploitive by charging high prices to consumers. 
ii. Most firms ignore the social benefits such as effects on pollution due to their keen focus on profit maximization. 


2. Socialism
Pros;
i. There is equal distribution of incomes due to closer management of the markets by the government. 
ii. There is less market exploitation since the market regulates labor and pricing of the commodities. 
Cons;
i. There is less entrepreneurial spirit, opportunities and innovation as seen in the capitalist societies. 
ii. The excess regulation of the labor market often leads to less employment opportunities. 

Why pure socialism and pure capitalism fail in reality
Firstly, it is rare or impossible to find states that are purely socialist, where the government controls all sectors of the economy. Nations such as Cuba, China and North Korea are not purely socialist. A typical example of why pure socialism fails is because it tends to bring about tyrannical governments that no longer are able to regulate the sectors effectively and guarantee speedy economic growth. Nations such as North Korea have attained this social label and despite the government’s heavy hand in economic control, millions still live in poverty, unemployment and other socio-economic inequalities (Perry, 2016). 
On the other hand, having little government control also means the negative effects of pure capitalism corrupt the soul of a nation. An ideal example is that today most capitalist nations are huge contributors to the carbon footprint since the companies are ignorant of the pollution-reduction measures (Park, 2015). Therefore, pure capitalism fails due to its contribution to pollution, excess materialism (unsustainability), inequalities and market failure. In reality therefore, there is no purely capitalist nation since governments have to step in and provide appropriate regulations to curb these adverse effects. 
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